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Shareholding Pattern  

Promoters:      41.10% 

FII:     17.59% 

Mutual Funds:     2.02% 

Public:     38.43% 
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Key Data 

 
Industry: Metal 

CMP:                                                    Rs.368 

Market Cap(Cr):                             Rs.12380 

52- Week high/low: Rs.373.0/41.0 

Investment Horizon: 2-3years 

Outlook: Positive 

 

 

    Dear Investors, 
 

We are very happy to share that Rain Industries Ltd. has 

reported excellent results. We got calls from many of you to 

book profits, however we are of the view that the 

Aluminium cycle is in a very good phase backed by strong 

fundamentals and it is expected that this growth cycle will 

continue to sustain for next 2-3 years. We initiated coverage 

of Rain Industries Ltd. in August 2016 and from then the 

company has consistently performed well. Rise in demand 

and commodity prices, supply deficit in commodities has 

aided Rain Industries Ltd. to perform well.   

 

Our confidence comes from close tracking of lead indicators 

of the Aluminum Cycle in terms of: 

a) The output of aluminum ex of china and the re-start of 

smelting capacities ex of china 

b) The prices of Aluminum and its LME inventory, also 

prices of carbon products i.e. Coal Tar Pitch (CTP) and 

Calcined Petroleum Coke(CPC) 

c) Demand and production of Carbon products. 

d) The increase in usage of aluminum in various industries 

 

We expect the prices of these products to tighten further 

given the demand dynamics and the supply rationalization 

that happened during the past 5 years. This will enable Rain 

Industries to increase its sales and that too with cost 

efficient measures taken by the company. These 

improvements would be further witnessed in the 

profitability of the company. 

 

Therefore, with no defined target price, we still continue to 

recommend a BUY/HOLD.  

 

It gives me immense pleasure to share with you the key 

insights of the Conference Call of Rain Industries Ltd. 

attended by us. 
 
 
 
 
 
 

Research Analyst 

Gunjan Kabra 
gunjankabra2012@niveshaay.com 

Price Performance 

6M:                                                        242% 
12M:                                                      642% 

Quarterly Results  
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Particulars   (in crores) Sept 2017 Sept 2016 Q3 2017 vs. 

Q3 2016 

Revenue 3037.8 2282.8 33% 

Adjusted EBIDTA 673.8 453.6 48.5% 

Adjusted EBITDA 
Margin 

22.1% 19.8% 230bp 

PBT 419.6 166.2 152% 

Net profit 245.7 126.8 93.7% 

NPM 8.08% 5.55% 253bp 

 

      Financials(Quarterly Update) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Better cost efficiency in production than its competitors and higher volumes in the 

Carbon Business Vertical are expected to drive the performance in the coming 

quarters.  

According to the guidance provided by the management, going forward the following 

would be the key developments: 

 

1. Carbon Business Segment 

 Volumes and Margins 

 

As there is an improvement in aluminium demand, the demand for CPC and CTP is 

expected to have an increasing trend. There were capacity reductions in past due to 

downtrends in the industry and huge barriers to entry now allows Rain Industries Ltd. to 

cater to the increasing demand as it is the largest producer of CPC and CTP globally. 

 

The margins of CPC are expected to increase over $100 as the capacity expansions have 

been completed and there is shortage of CPC in the market. Most of the contracts are 

quarterly based. 

 

CTP prices increased faster than the CPC prices. The difference lies in the nature of product 

and business dynamics. CPC prices take time to increase because of time lag in logistics. 

 

 Cost Rationalization 

 

Company is making efforts at Cost Rationalizations and this has resulted in cost savings by 

5%. It is on the lower cost curve in the industry as compared to its competitors.  
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 Capital Expenditure and Utilization 

 

The company has already incurred $50-60 million maintenance expenditure and has planned 

a new facility which is coming up in Andhra Pradesh and is estimated to commence its 

operations in March 2019. The new facility is financed through internal accruals. 

 

The company guided that it is operating at optimum level.  

 

The company is expected to do a total volume of 1.8 million tones of CPC and 650,000 

tonnes of CTP in CY2017.  

 

 Graphite Industry 

 

Currently, Graphite Industry contributes around 5% to total revenue which is expected to 

increase further as the production of Graphite Electrodes is increasing rapidly. Hence, the 

demand for CTP is expected to increase in the coming quarters.  

 

 China- Production Cut Back  

 

There is capacity reduction of CPC in China. Around 55% of the CPC capacity was 

produced in China in the past and now production cuts due to stringent environmental 

norms has made China a net importer of CPC for the first time, which is very beneficial to 

Rain Industries Ltd.  

 

 Aluminium Industry Outlook 

 

Aluminium LME Inventory is falling rapidly and Alcoa and Century Aluminum is 

restarting and planning capacity expansion respectively in the US. This would be very 

beneficial to Rain Industries Ltd. as it has majority CPC plants in US.  

 

 Hurricane Effect 

 

In Q3 2017, US Gulf Coast was hit by Hurricane due to which there were power issues 

impacting operations. But now, all plants are operational.  

 

 Donald Trump Tax Cuts in U.S.  

 

Tax cut is expected in U.S. next year. This will again benefit Rain Industries Ltd. in a huge 

way.  

 

The upcoming quarters are expected to deliver robust results. 
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2. Chemical Segment 

 

This was a seasonally weak quarter for chemical business and there was fire at one of its 

plant due to which this segment didn’t perform well. The company is facing stiff 

competition from Asian market and focusing to develop Specialty Products. The results are 

expected to be visible in the coming quarter.  

 

3.Cement Segment 

 

Company is expecting good volumes in CY 2018. It is expecting improvement in cement 

demand in housing sector in Andhra Pradesh and Telangana. It is also taking energy 

efficient measures which will reduce cost of production. Overall, next year is expected to 

deliver good results in this segment. 

 

4. Leverage 

 

The company would refinance its debt in Q1 CY2018. This would further improve credit 

rating of the company. The working capital debt has increased because the demand for its 

product is huge and therefore, the company is performing well. The cycle is of 15 days. So 

it is not a very big concern.  
 

We believe that the company is expected to deliver an EPS of Rs.21 in CY17 as sales 

and margins of Carbon Product Segment are expected to increase in the coming 

quarters. 

           

          Overall, we maintain a positive outlook on the company

 


